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So, when you need fast that book Corporate Valuation Modeling: A Step-by-Step Guide By Keith A.
Allman, it does not should get ready for some days to obtain the book Corporate Valuation Modeling: A
Step-by-Step Guide By Keith A. Allman You can straight obtain guide to save in your device. Even you
enjoy reading this Corporate Valuation Modeling: A Step-by-Step Guide By Keith A. Allman all over you
have time, you can appreciate it to check out Corporate Valuation Modeling: A Step-by-Step Guide By Keith
A. Allman It is definitely helpful for you which want to get the a lot more precious time for reading. Why do
not you spend five minutes and invest little money to get the book Corporate Valuation Modeling: A Step-
by-Step Guide By Keith A. Allman here? Never ever allow the brand-new thing goes away from you.

From the Back Cover

Praise for CORPORATE VALUATION MODELING + CD

"Valuation is regarded as more art than science. Keith has deciphered the complex and technical skills
developed over years of investment banking and corporate finance experience into a logical, usable book that
I have not seen after years of M&A work. More than a list of formulae, Keith builds the foundations of very
robust knowledge of model logic, construction, and customization, while subtly building a library of
extremely useful formula combinations and putting the tools in the workshop for you. This is the book I
needed ten years ago."—Adam Quinn, Senior Relationship Manager, Professional Services, St. George
Institutional andCorporate Bank, and Chief Investment Officer, TAC Capital Investment and Advisory

"This guide enables the user to set out data and assumptions, understand logic, and deliver results. Once
you're in control of your model you can apply different scenarios, stress testing, and become the 'go to
person' on a deal."—Anthony Ditchburn, Associate Director, Financial Institutions Credit, Wholesale
Banking, a division of National Australia Bank Limited

Corporate Valuation Modeling takes you step by step through the process of creating a powerful corporate
valuation model. Each chapter skillfully discusses the theory of the concept, followed by Model Builder
instructions that inform you of every step necessary to create the template model. Many chapters also include
a validation section that shows techniques and implementations that you can employ to make sure the model
is working properly. Engaging and informative, this reliable resource:

Provides a comprehensive, integrated approach to modeling a corporate entity with the primary goal of●

determining a firm value
Contains a Tool Box section at the end of each chapter that assists those who may be less skilled in Excel●

techniques and functions
Walks you through the full process of constructing a fully dynamic corporate valuation model●



About the Author

KEITH A. ALLMAN is the manager of analytics and modeling at Pearl Street Capital Group. He is also the
founder of Enstruct, a quantitative finance training and consulting company. Prior to this, he was a vice
president in the Global Special Situations Group at Citigroup. Allman has also worked in Citigroup's Global
Securitized Markets division modeling conduit transactions and in MBIA Corporation's Quantitative
Analytics group. He is the author of the Wiley titles Modeling Structured Finance Cash Flows with
Microsoft Excel and Reverse Engineering Deals on Wall Street with Microsoft Excel. Allman received a
master's degree in international affairs with a concentration in finance and banking from Columbia
University and dual bachelor degrees from UCLA.
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Most helpful customer reviews

20 of 20 people found the following review helpful.
Better than other models
By O. Haneef
There are many different variations on the basic DCF valuation model. Every bank has one, every business
school has one, and everyone modifies it for their own purposes.

Keith's book offers some distinct advantages: (1) It actually walks you through the steps of building the
model, instead of simply typing the inputs into one. This will ensure you understand it, but it might take
some time to build it. (The full model is included for people who want to skip the typing). (2) Secondly, it is
a "full blown" model and not a simplified version of one. While the first is common, and the second is
common, the combination is (in my experience) uncommon.

More interestingly, (3) this model is more advanced than most of the others out there. The primary
improvement is he has more "checks and balances" thrown in. The model has little checks that make sure
cash ties through, that the extra cash pays off the debt, that capital expenditures are accounted for and that
their depreciation pours through the income statement etc. This is invaluable. It does make it complicated,
and sometimes I had circular references that were hard to fix, but this just forced me to deal with what was
really going on in the model.



All in all, nicely done.

19 of 20 people found the following review helpful.
Across the Board Superb; Should be Regarded as a Gold Standard
By mattdbergman
Deserves Recognition As Simply Top-Notch

First off, apologies for the length.

I'm an admitted total geek for business valuation and modeling, so I can speak with at least the knowledge of
having read extensively and continually on the topic. If you're someone who wants to learn both how to build
a model in Excel (and how to use VBA), while also getting broad (relatively speaking, the book is not a
valuation treatise, nor is it intended to be used as one), coverage of the underlying mechanics of valuation
and if you're limited to choosing just a single book as your source of learning, go with this gem. I'm frankly
shocked that it's not routinely mentioned as a matter of course when someone asks the "How can I learn to
Model?" question.

What makes this book special is, ironically, the very quality that one of the other comments complains about:
constructing financial models and valuing businesses while no doubt critically linked, are discrete,
independent topics of study. You need to master both of them and also how they fit together. And that's
exactly the premise of this book, from the introduction onward and I really believe that it's unique at least as
standalone books go (e.g., you could read all of Prof. Damodoran's books and then teach yourself how to use
his million spreadsheets - and I strongly suggest it, the man is amazing - but you could spend a life time
simply getting through everything he has out there). Most books in the genre will come with a supporting
spreadsheet (see McKinsey), but will say literally nothing on how to use either Excel or the modeling
template. In terms of actually integrating the two, really only Bennigna is in the class of Mr. Allman's book
and again, that's an advanced corporate finance textbook.

In one corner is the science and art of building the model which entails, inter alia, (a) the extensive Excel
skills required, (b) the mastery of modeling "best practices", which by and large have nothing at all to do
with valuation - think, e.g., clearly distinguishing input cells from formula cells, never hard coding an input
into a formula, entering each input only once (and the use a basic =(cell) formula to link to that input if you
want it visible at multiple points in the model), (c) stylistic considerations, which if you ever plan to show
your model to someone else, sadly often matter just as much as the model's content, and, most importantly,
(d) ensuring at each step that your model (i) flows dynamically, linking your assumptions to your inputs to
your formula-derived outputs; (ii) has all data and formulas properly validated; (iii) has a ready-to-go
circularity breaker for use if needed and (iv) features top notch functionality in respect of scenario analysis,
allowing the user to review each case modeled by basically flipping a switch.

And, of course, in the second corner, is the ever-broadening field of business valuation. I note that the
following is geared to those just getting interested in the area, not to professionals who don't need this basic
background. Corporate valuation, as a field, off the top of one's head, entails at least nine distinct
methodologies by which a company can sometimes be valued (ten if you want to throw real options analysis
in) and that's simply listing "discounted cash flow analysis" as one of those nine; obviously, there's an
extensive subset f DCF models (dividend discount, FCFE, FCFF - and for each of these there are additional
iterations based on how many stages of the company's growth you need to model and the characteristics of
the growth) and also proposed alternative models that still fall within the "intrinsic valuation" family
(Discounted economic profit, adjusted present value, excess return/residual income just to throw out a few).



All that said, if you can prepare a truly robust, all the bells-and-whistles operating model for a firm, as well
as a discounted cash flow analysis with corresponding sensitivity tables, doing all the rest is a breeze - with
the possible exception, for me, of highly detailed LBO models, but one area where this book absolutely
shines is in its highly detailed coverage of modeling debt and interest, which obviously is paramount in an
LBO model.

As one of the other comments notes, most books that purport to teach "corporate valuation" and which aren't
really just valuation texts with lots of equations and subscript w/ a vague reference to some spreadsheet
somewhere, almost, without exception, go the opposite extreme and largely teach modeling exclusively,
maybe a bit of accounting and if you're lucky get as far as distinguishing FCFE from FCFF. And frankly, a
truly exhaustive treatment of the valuation methodologies and step-by-step instructions on how to model
each would be a multi-volume treatise.

So in that context, what Mr. Allman has done in about 250 pages is remarkable IMHO - this is not a book of
vague platitudes, a book that rambles about its super-secret excel macros or a book that basically just covers
Excel and then throws a model at you and says, hey, here it is. It is a painstaking, exhaustive - quite literally
cell-by-cell across a model that contains nearly ten worksheet tabs - technical and yet 100% practically
oriented instruction manual for constructing a top of the line operating model and DCF model. Seriously, if
done exactly as guided, this is the kind of model that would have a client simply loving his banker. I have no
hesitation in saying that it's the best core operating model I've seen (while it doesn't go truly nuts and like
break sales out by segment, it does actually lay out a unit and COGS build to provide additional support for
sales, as well as supplementary inventory info on the balance sheet).

Now, with apologies, before this review becomes its own book, let me get to exactly why this book is a must
have:

1. Organizationally superb and with a consistent scheme - instead of clerical data entry, you're learning
exactly how to enter the data and why you're entering it in respect of your valuation.

a. Each chapter follows an identical structure. First, a treatment of the financial valuation topic to be
modeled. In this respect, for a book of its size, the breadth of the coverage is masterful and the depth is more
than appropriate. Have a look at the index online. The coverage of the finance is concise, but each sentence
has a purpose. You just don't see "how to" books that actually broach using an implied equity risk premium
and a "bottom up" forward-looking beta which would allow for the impact of increased financial leverage on
cost of equity in a way that a historical regression beta simply cannot. And just because I happen to a bank
finance lawyer, this is one area where I can tell you, I've seen so-called guides centering only on syndicated
loans/capital structure that aren't as accurate and thorough as the coverage here. I can say categorically I've
yet to come across another book in the genre that even tosses out the terms "LIBOR", "cash sweEp", and
"senior subordinated debt" amongst others.

b. Following the financial overview are numerically coded "Model Builder" sections. It's in these parts where
the model is built cell by cell. What's most impressive about the Model Builders are that unlike so many
other training materials, they don't take building the model an exercise in clerical data entry. Yes, you do
enter considerable data, but that's life and critically, the actual numbers entered are largely ancillary to the
detailed excel instructions and additional detail as to the substantive valuation. The book doesn't just go say
"enter $5 in cell b4" - it tells you both exactly how to make the entry and why you're making it - and that's
just incredibly valuable and rare.

c. Finally, each chapter has a "Toolbox" section. The Toolbox provides tremendously detailed and insightful



explanations of several Excel functions (and combinations of functions) which are otherwise not at all
intuitive - you can read the actual definition of the VLookup, HLookupm Offset, Index and Match functions
in Excel over and over and have no idea what they do, let alone in conjunction with each other. The
"Toolboxes" spell out exactly why these functions are helpful or required in progressing the model, i.e. you
walk away knowing what the function is supposed to do and also with a clear idea of how it relates to
substantive aspects of your model. I would probably note that if you're an Excel novice, in some chapters, it's
worth it to read the "Toolbox" section once at the start (but do read it again in order, as well).

2. Masterful combination of Mr. Allman teaching precisely now to build the model and providing the final
version as a reference, while at the same time having the experience and sense of building it yourself. One
feature of his approach that is non-conventional is that he's not having you enter all the historical financial
info and make projections at the outset. Really, the actual numbers ultimately populate themselves at a latter
stage. Certainly not something that I think would be workable with a real model but I don't think Keith
Allman is purporting it to be, it's, I think, a philosophical training tool to get you to focus on the "why" of the
data entry not the numbers. There's certainly more than sufficient coverage for an intro book as to how to
forecast revenues. And in a sense, the actual numbers not showing up until late in the game is actually fitting.
Yes, a valuation model is full of numbers. But the dirty little secret is that with probably more than half those
numbers, nobody knows or is capable of knowing, if they're right. They'll have to fit, in the sense of
balancing the balance sheet,but no one can tell you to the decimal or to the dollar how on the money your
projections are (though always a good idea to compare against equity research for a sanity check). Really, if I
tell you that projected sales in forecast year 1 are 100 and in year 2 110, I've told you virtually nothing
except that I'm projecting some growth over that period. Of much greater value is to grapple with turning
that into a percentage growth figure and more importantly, putting that number in its proper context (e.g.
given the company's financial and business profile, does that level of sales growth make sense?)

3. This is a legitimately complex operating model with most of the bells and whistles. It's "top of the line" as
operating models go in the level of detail provided in the schedules and in the level of functionality provided
for. If you can thoroughly understand all aspects of this model, you're off to a great start. If I have any real
nit-pick with the book and model is that it doesn't model out the potential dilutive effects of stock options
and convertible debt (though converts and the notion of dilution are touched on in the text). Mr. Allman does
an excellent job distinguish and showing how to reconcile FCFE and FCFF but really doesn't address the
corresponding concept of equity value and enterprise value. It doesn't really matter in the end, the book gets
you where you need to go, but the process of moving from equity value to enterprise value would allow for
some discussion of interesting and sometimes complex concepts, e.g., cash and cash equivalents net (or
gross, depending on preference) debt, non-controlling interest, capital leases, etc. While I hope he'll consider
including expanded coverage of those areas in the future, the book more than makes up for it, because its
treatment of debt and interest is so sophisticated and that's just harder to find than an explanation of the
treasury stock method. But this is the kind of model where given the high level everywhere else, where I
would've imagined the company would have had a few tranches of options as well as some converts and that
the calculation of dilution using the treasury stock method, as well as the impact of In-the-Money
Convertibles, not only on dilution but also on net debt (the basic point is that convertible debt is something
of a hybrid, and if it's converted, the new fractional shares created are added to dilutive shares outstanding
and all the converts cashed in are then subtracted from any calculation of net debt) would have been set out
in detail.

4. As with the modeling techniques, complex valuation issues aren't danced around, with the one exception
noted above. While obviously not a valuation treatise - and the book aims for practicality, not academic
debate - the concepts chosen for emphasis tend to run both sophisticated in nature and in the author's
presentation of them.



5. Finally, this is one of those rare books, particularly if you're the compulsive type, that you can take some
comfort in knowing that getting through the 250 pages requires some real work and thought, all to good end.
Certainly you'll constantly continue to develop your modeling and valuation skills, but you can feel confident
that this book actually does exactly what it states it will do in its introduction. I happen to love authors who
actually do what they claim they will. E.G., there shouldn't be any shock that there's not a word in this book
about trading and acquisition comps, or LBO analysis or accretion/dilution, as it's made quite clear at the
outset exactly the parameters of the model you'll be building. And there's just no question that learning this
stuff is about learning how to do the basic operating and DCF models perfectly, along with all the schedules.
With that info in hand, doing a public company comparable, or a merger analysis, at least in terms of the
modeling work (there will be lots of reading of SEC filings and equity research), isn't any harder - and
indeed in some cases is easier - than the material covered here.

Working with this book is at each step, interactive, rigorous (yes, tough at times) and worth every second. I
couldn't recommend it more highly.

9 of 9 people found the following review helpful.
Good Book - but can't update the rating !!
By Antonio
This book takes you through creating a pro-forma financial model. In truth I'm still working through the
book, so my rating might change later.

One thing that is almost essential in my experience when trying to work through a tutorial like this, is the
final model so you can double check any confusing points. Unfortunately if you buy the kindle edition you
don't get copies of the spreadsheet. Furthermore neither the publisher nor the author appears to have a
download site.

This book is OK, but I would strongly recommend you forget any ebook version of this text as you won't
have a working copy of the final spreadsheet !

Update 1 February 2010
I borrowed the paperback version of this book which came with a CD. It's good that the author will e-mail
people the spreadsheets, but the publisher needs to make things more streamlined. Anyway, I worked
through most of the book building up the spreadsheet myself, but then it was taking too long, so I just read
through the remainder of the text and experimented with the workbook on the CD. In the last week or so I've
reread parts of the book as I'm now working on my own financial model.

This book takes the reader through building a financial valuation model from scratch. A Competing text is
the book by Tjia, "Building Financial Models". Tjia's book is also good, but I would rate this one higher.

Good points of the book Corporate Valuation Modeling are clear explanations, and a model that is not as
over simplified as you might find in standard financial modeling texts. The author is a founder of company
that offers training in this area, and I can imagine that working through the book is similar to attending one
of his seminars.

Although the author explains concepts well, I think readers should already have a reasonable level of
knowledge of excel, and basic finance and accounting otherwise I think they would be overwhelmed.

Some drawbacks would be what seem to be a reasonable number of typos. I often found when trying to
recreate the spreadsheets that the formula in the book wouldn't quite match what was in the spreadsheet



(often wrong by a couple of cells). eg p84 (10). Another example is p93 (4). Instead of e37:j37 0, e38:j38
100. It should be e40:j40 0, e41:j41 100. Also the formula on p156 (7) is wrong. As is the formula on
p156(7) for D25. It should be sum(d22:d24) not sum(d19:d21). There are a number of others, none of these
are show stoppers, but could be frustrating.

A related issue is that sometimes the author uses cell names in the text that he hasn't previously asked the
reader to define.

The spreadsheet provided by the author also has what may be a few mistakes. For example on the capex
sheet the depreciation formulae for the various capexs all contain a reference to the depreciation method of
capex1 (inputs_Capex1Dep). If you choose a different depreciation method for the other capexs the results
won't be correct.

One other thing worth mentioning is that the author tackles quite complex debt repayment schedules in the
book. This is good in some ways as it exposes the reader to a lot of potential issues. The downside is that
some of the formula get extremely complex, also the final functionality comes with a few caveats, so the
reader is left with a feeling that they've done a lot of work trying to figure it out, but the model somehow
needs to get even more complicated before it is complete ! Also some excel gurus might question the
wisdom of having a formula as long as the one he creates in this chapter, they would instead recommend
breaking it over several lines.

Anyway I can recommend this book, and look forward to future books from the author. Those who are new
to excel or financial models might want to work through some simpler books first as a warm-up. I can't seem
to change the star rating, but I would give the book 4 stars.

See all 15 customer reviews...
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